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Overview
We are proposing a mixed use real estate development with medical offices and event
space on the ground floor and luxury corporate rental units on the top floor.  The project
will provide rental income from both the ground floor clinic and high demand furnished
corporate rental units on the top floor.

Goals
1. Create a serene wellness environment that fills a need for independent healthcare

practitioners looking for medical office space that is centrally located with easy
access to downtown and I-35. Provide a clinic and yoga/event space with easy access
for those in East Central Austin, University of Texas area, and Downtown.

2. Supply high demand corporate housing in East Central Austin with proximity to the
University of Texas, the Arts & Entertainment District, and the Central Business
District of Downtown Austin, while creating cash flow to owners & investors.
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Specifications
The building design is complete and provides a total of 4,629 square feet of habitable
space.  The site is designed with a Zen Meditation Garden, 7 covered parking spaces
including a designated handicap parking space, landscaping, bike rack, and sidewalks.

The Ground Floor Wellness Center
The Wellness Center floor plan is 1580 square feet and includes 6 treatment rooms, an
herb room, employee break room, a yoga/events rental space, lobby and 3 toilets.

The Second Floor Living Units
The Living Units comprise 3049 square feet of habitable space.  The design includes 3 -
Studio apartments, 1- One Bedroom apartment, and 1- Two Bedroom apartment.  Three of
the units (the Two Bedroom, One Bedroom, and 1 Studio) will have balconies.  All units will
have views of the Capitol, some with partial skyline views.

Milestones

I. Site Plan
Our Site Plan is complete and has full City of Austin approval.  This includes fees
paid in lieu of water containment systems.

II. Building Design/Permits
Our building designs and construction documents are complete, and have been
approved by the City of Austin. We have building permits in hand and are ready to
break ground
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Buying a small apartment building is a great investment option, especially for
new real estate investors. The rental income you can earn from apartment investing
can provide you with a solid and consistent cash flow that allows you to re-invest and

grow your wealth.Oct 9, 2021

Investing in Small Apartment Buildings: A Good Idea? | Mashvisor

Corporate rentals can generate high profits through monthly rental income.

Executives and other professionals are in need of corporate housing, which

results in inherently high-quality tenants. Corporate short-term rentals typically

require less maintenance than other rental properties.

Should I Invest In Corporate Rentals? - FortuneBuilders

https://www.fortunebuilders.com/corporate-rentals-investing/

They have unparalleled value over other real estate options; it pays you every

month and appreciates over time. Focus on becoming a real estate investor. You can

create phenomenal wealth for you and your family. The key is to invest in apartment

buildings.Jun 10, 2021

Why You Should Invest in Apartments - Grant Cardone Blog Post

https://www.mashvisor.com/blog/investing-small-apartment-buildings/
https://www.mashvisor.com/blog/investing-small-apartment-buildings/
https://www.fortunebuilders.com/corporate-rentals-investing/
https://www.fortunebuilders.com/corporate-rentals-investing/
https://grantcardone.com/why-you-should-invest-in-apartments/
https://grantcardone.com/why-you-should-invest-in-apartments/
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Cash Flow Projections

1. Based on comps in the area, we found the estimated gross income (EGI) from the

project to be $314,658 in the first full year of operations.  This is based on a 65%

occupancy rate in the corporate apartments, 50% rental of the yoga/event space,

and 100% in the medical space.  With increased occupancy of the corporate rentals,

and a 3% annual increase in rents, by year five, we anticipate an EGI of $385,295.

2. Factoring in operating expenses and loan repayments, we forecast a positive cash

flow of $43,482 in the first year and, by year 5, $89,396.
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Property Value Projections

1. Using comparable building sales in the central Austin area, we calculated our

capitalization rate to be 6.  With this cap rate, we expect a property valuation of

$3,408,795 by the end of year one, and $4,174.026 by the end of year five.

2. By the end of year two, the property value will have increased by 7.4%, and by the

end of year five we expect an increase of 16.1%.


